OTRUE NORTH GEMS TGX: TSX-V

True North Gems Provides Operations Update

Vancouver — February 18" 2016 — True North Gems Inc. (TGX: TSX-V) (“True
North” or the “Company”) is pleased to provide a construction and operations update for
the Aappaluttoq Ruby Mine, SW Greenland. Since the last update, issued on October
19™, 2015, the company and our joint venture partners (LNS Greenland, “LNSG”) have
made substantial progress.

Construction & Plant Equipment installation

e Construction of the workshop and the main processing plant building has been
underway since mid-December 2015. The workshop is now complete, fully
equipped and in-use. The exterior shell of the processing plant building has been
fully constructed. Remaining work includes construction of the internal security
offices, power distribution room, and plant offices.

o Installation of the processing plant structural steel and processing equipment is
also underway, with one of the three main towers currently installed. This
structure supports the ore feed conveyor (from the primary crusher), the primary
ore-hopper, and the scrubber unit. A second steel tower is partially complete and
the secondary crusher will be fixed into place in the coming days.

e The primary crusher pad area has been readied and the exterior conveyor belt has
been installed. This conveyor will take ore from the crusher into the processing
building for storage in the primary ore hopper.

e All processing plant equipment has arrived at the mine-site including all long-
lead items. Internal pipe & cable trays, lighting, heating, air circulation systems
are on-site and good progress is being made on their installation.

e LNSG have initiated formal hand-over procedures with True North Gems
Greenland (TNGG) for completed infrastructure. This handover includes the
Helipad, Mine Camp, Workshop, Power Generation facilities, fuel tanks, and the
explosive storage depot.

Pit operations:
e Operations started in the pit on December 2" (see previous news release dated

December 2, 2015). This work has been focused on stripping overburden from
the top of the exposed ore. To date, the Company estimates an area of 2,450m?
was stripped, with overburden thickness varying from zero to approximately 5
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meters. All overburden has been securely stockpiled away from the primary pit
operations as testwork in 2009 indicated the possibility of corundum being
present within the weathered soil layers above the hard-rock Aappaluttoq deposit.
As such True North will process this material through the corundum recovery
plant once this facility has been fully commissioned.

To protect the soft phlogopite-corundum ore from blasting shockwaves a ‘blast-
screen’ was designed and drilled along the entire 120m strike-length of the now
exposed surface ore-body. Since January 1%, 2016 a total of 675 top-hammer
drillholes were bored parallel to the edge of the ore. Each hole was drilled to a
depth 2.5m to 3m below the current 220m elevation of the first mine-bench;
depending on topography this equates to a hole depth between 6 meters and 15
meters. Each hole is 76mm in diameter and was drilled 20cm apart on a staggered
pattern to provide the maximum lateral blast protection. To date a total of 7002
meters has been drilled as part of the protection screen, including 4800m since
January 1%,

Waste-rock blasting and removal formally commenced on January 11", 2016 and
is currently focused on clearing the first mine bench area around the ore-body to
create sufficient working space for the heavy equipment. To date four main blasts
have taken place producing approximately 3143m* of broken rock
(approximately 9,115 wet-tonnes); this material is composed of gneiss, pegmatite
and minor amounts of gabbro; this rock has been utilized for the construction of
site roads, the pit protection bunds and other infrastructure.

Other Activities:

The Company recently attended and presented at the Tuscon Gem Show, AZ,
USA. This is one of the largest and most prestigious gem and jewellery events in
the World. True North Gems had several productive meetings with potential
buyers who expressed interest in a gemstone source that can consistently supply
high quality material backed by a certificate of provenance.

The signing of the US $21M offtake agreement (see press release dated January
28™ 2016) was viewed positively within the jewellery industry. Companies
reiterated the challenge in acquiring goods in the current market and understand
that offtake agreements arranged directly with the miner will improve their
overall supply confidence. The Company continues to discuss future off-takes
with multiple potential partners.

SUITE 700, 1055 W. GEORGIA STREET PO BOX 11108, VANCOUVER BC, V6E 3P3 T +1604 687 8055 Fr +1604 899 1240

INFO@TRUENORTHGEMS.COM WWW.TRUENORTHGEMS.COM

VANCOUVER ' NUUK \ NEW YORK

TGX: TSX-V



0 TRUE NORTH GEMS

Continued progress reports will be issued and updated images can be viewed in the
"Construction Updates” section under the "Our Mine™ tab on the Company's website:
www.truenorthgems.com.

Mr. Andrew Fagan M.Sc. C.Geol. FRSA, is a professional geologist registered with the
Geological Society of London, UK. He is the Company’s internal Qualified Person in
accordance with N143-101. Mr. Fagan has reviewed the geological data provided to True
North by LNS-Greenland, and is responsible for the accuracy of such information. LNS-
Greenland remain responsible for the supervision and construction of the process plant
and the associated mine infrastructure.

For further information, contact:

Lisa May
Investor Relations Manager

Telephone: 604-687-8055
Visit our website: www.truenorthgems.com
Email: info@truenorthgems.com
www.truenorthgems.com

Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

This document contains “forward-looking information” and “forward-looking statements” (together, “forward-looking
statements”) within the meaning of applicable securities legislation, which are made as of the date of this document or
the document(s) referred to herein. Statements that express predictions, expectations, beliefs, plans, projections,
objectives, assumptions or future events or performance (often, but not always, using words or phrases such as
“expects”, “anticipates”, “plans”, “projects”, “estimates”, “intends”, “strategy”, “goals”, “objectives” or variations
thereof or stating that certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or
be achieved, or the negative of any of these terms and similar expressions) are not statements of historical fact and may
be forward-looking statements. Forward-looking statements include, without limitation, statements with respect to: the
amount of mineral reserves and mineral resources; the amount of future production over any period; net present value
and internal rates of return of the proposed mining operation; capital costs; operating costs; strip ratios and mining
rates; and mine life. The forward-looking statements are made based upon certain assumptions which, if untrue, could
cause the actual results, performances or achievements of the Company to be materially different from future results,
performances or achievements expressed or implied by the forward-looking statements. These assumptions include,
without limitation: the price of gemstone products produced; anticipated costs; the presence of and continuity of
gemstones at modeled grades and values; the capacities of various machinery and equipment; the availability of
personnel, machinery and equipment at estimated prices; exchange rates; appropriate discount rates; tax rates
applicable to the proposed mining operation; financing structure and costs; anticipated mining losses and dilution;
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gemstone recovery rates; reasonable contingency requirements; and receipt of regulatory approvals on acceptable
terms. By their very nature, forward-looking statements involve inherent risks and uncertainties that could cause actual
results, performances or achievements to differ materially from those in the forward-looking statements. These include,
without limitation: price volatility, discrepancies between actual and estimated production, mineral reserves and
resources and metallurgical recoveries, mining operational and development risks, regulatory restrictions (including
environmental regulatory restrictions and liability), activities by governmental authorities (including changes in
taxation), currency fluctuations, the speculative nature of gemstone exploration, the global economic climate, dilution,
share price volatility, competition, loss of key employees; additional funding requirements and defective title to mineral
claims or property. This list is not exhaustive. See also, for example, the risks disclosed in the Company’s other
disclosure documents filed at www.sedar.com, including, without limitation, those disclosed in the Company’s
management’s discussion & analysis. The Company expressly disclaims any intention or obligation to update or revise
any forward-looking statements, except as otherwise required by applicable securities legislation.
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